es of bilateral

TRADE REPRESENTATION

OF THE RUSSIAN FEDERATION

IN THE UNITED STATES OF AMERICA
2016

Ministry
of Economic Development
of the Russian Federation



TRADE REPRESENTATION

2001 Connecticut Ave., NW, Washington, DC 20008
Phone: (202)232-5988 Fax: (202) 232-2917

E-mail: dc@rustradeusa.org

Web-site: www.rustradeusa.org

OF THE RUSSIAN FEDERATION
IN THE UNITED STATES OF AMERICA

P T
b

The Trade
Representation
offers to American and
Russian companies
wide business support

@

Our offices in
Washington, D.C.,
San-Francisco and

New-York cover
business projects all-

over the United States

WHO WE ARE

We are economists,
lawyers and public policy
specialists.

We are experienced in
trade, international
relations and GR. We deal
with production sector,
oil and gas industry,
agriculture, FMCG,
medical and BIO
technologies, IT-sector
etc.

®

As a part of the
Russian Government
we contact both
Russian and
American official
authorities, business
and expert
institutions

Every year we assist
hundreds of U.S. and
Russian companies to

do business and
export goods and
services
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Russian Economy at a glance

Population: about 150 min Domestic market: 7t of 142

_ countries
Time zones: 12

Net income of domestic companies
rose by 1,5 times in 2015 (because of
import substitution policy)

Cities with >1 mlIn inhabitants ; 15

Number of regions: 85

GDP (PPP): $3,7 tIn Unemployment rate: 5% f:
GDP rank: 6th largest (after Germany) _
GDP per capita (PPP): about $24 500 Nominal monthly wage: $554 2
GDP per capita growth: 2,6 times | i
since 1999 High human development index: 0,798 |
Forex reserves: 400 bln (6t) Inflation rate: 3,8% in 2016

Sources: IMF, WB, Central Bank of Russia, Russian Federal Treasury, Rosstat, Moscow Exchange, UNCTAD, World Economic Forum Global
Competitiveness Report
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Bilateral trade Russia-USA

Bilateral trade turnover between Russia and the USA is about $25-30 bin.

Quantum of Russian export in the USA increased by 25% in 2015,
by 10% in first half of the year 2016

Bilateral trade (in terms of money) turnover decreased by 17% in 2016,
Russian export in the USA declines by 14%, Russian import from the USA falls by

19%
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Rank | Economy DTF score | Rank
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Doing Business In Russia = 4
4 | Eorea, Rep. R &7
5 | Hong Kong SAR, China 8367 4| &8
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Business Environment in Russian Regions

Regional standard for Business  pegion 2016 2015 +/-
Environment improvementwas
developed in 2014 by Agency for  senroponcean otnacr
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Sources: ASI 2016 Report
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Export support measures

In 2015 by mandate of Russian Government The Russian Export Center was established as joint-stock company and as part
of Vnesheconombank.

The center has been established to provide a specialized service for exporters. Its areas of expertise include export transactions, providing
consultations on issues related to exports, assistance in organizing exports, and providing support related to export procedures.

Among other things, the center focuses on supporting requests made by exporters working with relevant ministries, agencies and government
services.

In providing non-financial assistance, the center aims to coordinate the activities of Russian trade representative offices abroad in supporting
export projects.

At this initial state of the center’s development, services are provided to exporters free of charge.

e VR Y ene

NON-MONETARY SUPPORT +

A one-stop shop for exporters

Promotion in the foreign markets g COMPLETION

Foreign markets analysis

International patenting and certification OF PROJECT

Customs administration of export CONCLUDING
A CONTRACT

vyvywvyywyy

Logistical support for export activities PREPARATORY

STAGE

INITIAL
READ MORE CONTACT

FINANCIAL (MONETARY) SUPPORT —|_
Using financial tools:
i ) . ) insurance and
p Export credits and investment insurance » Export contract credits Analyzing the market and credit/guaranteesupport

Bank suarantees i . S . gl ......
- “ identifying overseas partners Increasing competitiveness

Evaluating the economic viability through state support

¥ EXIAR

Allocation of a client manager.

¥ EXIMBANK OF RUSSIA

Analysis of general company of the project. mechanisms
RERDRORE information. Support with creating a business Shipping goods for export.
READ MORE Determining financial and non- plan and commercial proposal.

financial support measures.

+ Allservices
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Special Investment Contract

v SIC is one of the best way to get comprehensive governmental support

v’ Created for all companies and investors who are interested in localization of

their production in Russia

v' Government is obliged to provide stimulus measures for such investor (up to 10

years)

STABILIZATION

Incentives

. Guarantees against adverse
changes in the business
environment Investor

=

The public side Private party

N

The Russian Federation

Subject of the Russian GUARANTEE :

Federation

Other participants

The municipality 1. Fulfillment of the conditions (credit, housing and public
for the creation, modernization utilities providers)
and (or) mastering of new
production

Levels of localization

FIXED LONGTERM COMMITMENTS

™~

v Increase of the industrial production

v Development of priority industries

v" Introduction of best available technologies into the industrial production
v" Establishment and assimilation of high-tech products production

v Localization of the production at the territory of the Russian Federation

..is a new platform for cooperation between the public party (federal,
regional and municipal authorities) and investors

..is a flexible mechanism aimed at balancing investor and government
interests

..clear “rules of the game” for the participants of the special investment

v

contract

Overall, is a new and effective instrument to boost the technological and
innovative development under the guidance of government priorities.




TRADE REPRESENTATION 2001 Connecticut Ave., N\W, Washington, DC 20008
OF THE RUSSIAN FEDERATION Phone: (202)232-5988 Fax: (202) 232-2917

E-mail: dc@rustradeusa.org

IN THE UNITED STATES OF AMERICA Web-site: www.rustradeusa.org

Small and medium business support

Companies that created by foreign citizens are recognized as a subject of
small and medium business

The share of foreign entity or citizen must be not more than 49%. If the
investor would like to get government support:

v Reduction of administrative barriers
v Special interest rates for loans
v Single tax

v"“Loans guaranties

v' and others
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Special Economic Zones

11 American
residents of

. Moscow Region Sverdlovsk Region
RUSS|an SEZ Moscow : .

Ulyanovsk Region Tomsk Region
@® Murmansk Region

Kaliningrad Region

Special terms for
49 years *

h,
N ? ® & |
& &
LN ‘ %
O, 9 .
W’l‘y A Republic of Tatarstan , ;33
. ® Samara region re L E& J
: St. Petersh ‘ l habarovsk
€ urg Republic of Buryatia ‘Region i
- Republic of Altai ‘ ~
e Lipetsk Region G h Irkutsk Region
ke P g Altai Region Primorskiy Region

The North Caucasian federal district cluster

Stavropol Region

® Industrial SEZ ® Technology and @® Tourist and @® PortSEZ
innovation SEZ recreational SEZ

L
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Eurasian
Economic

EAEU Union

Free Trade Zone between Russia, Belarus, Kazakhstan, Armenia, the Kyrgyz
Republic.
Free flow of goods, services, capitals and labor forces.

% #L &0 g
L STl
V) ff«fff:’,,,%’/)//f/fm

PRESIDENT PRESIDENT PRESIDENT PRESIDENT PRESIDENT

OF THE REPUBLIC OF THE REPUBLIC N OF THE REPUBLIC ) OF THE KYRGYZ OF THE RUSSIAN
OF ARMENIA .; ; OF BELARUS g OF KAZAKHSTAN \ REPUBLIC " FEDERATION
Serzh Sargsyan Alexander Lukashenko Nursultan Nazarbayev Almazbek Atambayev Viadimir Putin




TRADE REPRESENTATION 2001 Connecticut Ave., N\W, Washington, DC 20008
Phone: (202)232-5988 Fax: (202) 232-2917

OF THE RUSSIAN FEDERATION E-mail: dc@rustradeusa.org
IN THE UNITED STATES OF AMERICA Web-site: www.rustradeusa.org

Success stories

Ford-Sollers. >$1 bin investments in
plants (SEZ Alabuga, Vsevolghsk).
Localization up to 45%. Since 2016
began to export products to the EU
and the UK. 5000 jobs.

Armstrong. >$60 min investments in
production of construction materials e e
(SEZAIabuga) 200 jobs. S —— |

3 ‘.

ﬂ >$25 min investments in
productlon of anticorrosive coating for
'r«-,:@,gi,{pe_s (SEZ Alabuga). 100 jobs.

Boeing. >$750 min in VSMPO-
Avisma, plant to produce any plane
components (SEZ Titanium Valley).
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Success stories (2)

John Deere. >$200 min investments in
assembling plants (Kaluga and Orenburg
Regions). 560 jobs.

IBM. >$1 bln investments in R&D center
(SEZ Skolkovo). 200 jobs.

Microsoft. >$300 mIn investments in

. R&D, venture fund, IT projects (SEZ

. Skolkovo). 1000 jobs.
%9;

Others:Pfizer, Mars, Abbott Laboratories,

““.AGCO-RM, Mondelez International,
Praxalr, International Paper, Caterpillar,
Coca-Cola, PepsiCo, Procter & Gamble,
Exxon Mobil Corporation, Schlumberger,
Eli Lilly, GE... more than 500 major
American investment projects in Russia
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